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Afri can Eag le Company restructuring

Dutwa project winding up Metals & mining

African Eagle has been unable to source additional funding to develop the 16 May 2013

Dutwa nickel project. The search for a strategic partner continues, but the
Dutwa project company is expected to be wound up. The main nickel asset
licences will be retained with only renewal and maintenance expenditure
incurred. Asset disposals are being sought to provide funding and senior Net cash (Em) as at 14 May 2013 1.15
management departures are expected to reduce operating costs. Cash of

Shares in issue 694.0m
£1.15m is expected to provide working capital for six months. Edison Free float 70
ree fioa
suspends its forecasts on African Eagle. ’
Code AFE
Year end Revenue PBT* EPS* DPS PIE Yield Primary exchange AIM
(Em) (Em) (p) (p) (x) (%) Other exchanges AltX
12110 0.0 (1.0) (0.3) 0.0 N/A N/A
12111 0.0 (15) (0.3) 0.0 N/A N/A
1212e N/A N/A N/A N/A N/A N/A U [ (LS
121138 NIA NIA NIA NIA NIA NIA v
Note:*PBT and EPS are normalised, excluding intangible amortisation and exceptional 35
items. 3
African Eagle has announced that it has not been able to secure funding to 2‘2_
continue development of the Dutwa nickel project. Inmediate steps are being taken 15
to preserve cash and a restructuring is being undertaken. The necessary actions 1 |
will be taken to retain the main licences relating to the nickel assets, but funding will 03
ol R
no longer be provided to Red Hill Nickel (RHN), African Eagle’s Tanzanian 4 J A'S O NDJFMAM

subsidiary, and a process to commence the formal winding-up of RHN is expected. Business description

African Eagle, with its adviser Cutfield Freeman, is continuing the search for a African Eagle is restructuring and will no longer
strategic partner with regard to the development of the Dutwa nickel laterite project, fund development of the Dutwa nickel project,
and will shortly seek renewal of the licence in relation to the Wamangola hill although it will retain the main nickel asset licences.

deposit. The potential renewal of other licences will be evaluated as each falls due. Asse.t disposal oPpOﬂunit?e.s are .being sgught and
new investment opportunities being considered.

Opportunities to dispose of assets are being sought, including the Tanzanian gold

licences, and senior management departures are expected to reduce operating Analysts

costs. The directors expect cash of £1.15m at 14 May 2013 to provide working

capital for six months. Strategic options are being considered, including new

investment opportunities, subject to financing. Edison suspends its forecasts on

African Eagle.
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DISCLAIMER
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“personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of
any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for
any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication.FTSE International Limited
(“FTSE”) © FTSE [2013]. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its
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